


Medium Term Challenges

A. Export Diversification

» Reduce the economy’s vulnerability to commodity mar kets

» More value added exports
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Medium Term Challenges

C. Education Standards

» Despite educational reform and increased spending, educational
standards remain low, which leads to the obstructio n of economic

development and the reduction of social inequalitie S.

» The challenge is to develop a reform plan that shou  Id improve the
0 f education. Both elementary and secondar  y schooling has
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Medium Term Challenges

E. Social Security Reform

» Even though a private pension fund system was estab lished in
the 1980s, it is necessary to improve some aspects of the system
to ensure better levels of pensions after retiremen  t.

ove the following issues: ¢ overage,
eficient competition in the system. A
g eneflts by the less protected.




Medium Term Challenges

F. Enerqy

>

Chile imports 72 % of its consumption of energy. T hisis a
vulnerability of the Chilean economy due to the vol  atile nature of
International prices and the possibility of supply interruption.

As of 2004, Argentina has reduced the provision of natural gas to
Chile due to its insufficient capacity to cover int ernal demand.

The Energy Security Plan has four objectives:

- Diversify the matrix in terms of inputs and provid ers
- To reach higher levels of autonomy

- To promote efficient use of energy

' thé use of non traditional renewable iner gy

' d?m the Ll'q'urd Natural Gas Project: the plant will
erate in 2008, thus reducing vulnerabili  ty.

*—-a- % qwleglslatlon provides incentives for private inv estments in
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